Prepared by Rep. Nydia Velázquez, Ranking Democrat on Small Business Committee

Access to Capital is Access to Opportunity
The single biggest driver of success for small businesses is their ability to secure affordable capital, and last year they used more than $1 trillion in financing.

· An entrepreneur’s ability to secure financing is up to 30 percent responsible for its survival and growth.

· In fact, for startups, bank loans, credit cards, and lines of credit make up to 75 percent of their initial funding.

· Capital and credit allow entrepreneurs to startup, purchase inventory, expand, and strengthen the underlying financials of the business.

· This leads us to the question, what are the conditions that you are seeing for capital and credit, and how are they affecting your business?

· What has your experience been with seeking bank loans and are you increasing your reliance on credit cards?

Due to the recent economic climate, many small firms have turned to the SBA to satisfy their financing needs. The SBA operates several programs including:

· For startup businesses seeking low-dollar loans, there is the Microloan program. The SBA makes funds available to specially designated intermediary lenders, who provide lending as well as management and technical assistance.  This could provide as much as $65 million in small dollar loans to budding entrepreneurs this year.

· The 7(a) program is the largest single source of long-term financing for small businesses, making up 40 percent of all such loans.  More than 50,000 entrepreneurs secured nearly $20 billion through the 7(a) program in FY 2011.
· Another option to secure a loan is the 504 program, which is primarily used to finance fixed assets, such as real estate or equipment. In the last year, businesses received nearly 7,500 loans for more than $7 billion.

· Finally, there is the SBIC program, which is an option for fast growing businesses that require capital to expand, as well as the expertise of an investment firm.  In the SBIC program, more than 1,000 businesses are given access to nearly $2 billion in long-term investment capital annually.
Securing a loan or an investment has become more challenging than ever and there are resources that can help.
· For instance, Small Business Development Centers have staff that know the ins and outs of local financing markets and can help navigate these waters.  They offer classes and one-on-one training – and can also connect you to local small business lenders and investors.  
· Women’s Business Centers which serve both men and women are another great resource.  They also provide assistance for those seeking capital.

· It is important that both those considering a startup, as well as those currently in business, use these resources.  They can make a real difference for entrepreneurs seeking capital and credit.

Small businesses, which are responsible for nearly 70 percent of job creation, remain at the center of the economy.  It is critical that they are able to secure financing to grow and I will work to make sure these sources of affordable commercial capital are readily available in our local community.

Small Business Financing Resources

· You can locate microloan lenders in your area on the SBA’s website here: http://www.sba.gov/sites/default/files/Microloan%20Intermediary%20List_5.pdf
· SBA 7(a) Lenders can be located here: http://www.sba.gov/category/lender-navigation/search-sba-lenders?select=proximity
· For the 504 program, you may find local Certified Development Companies by accessing the National Association of Development Companies website here:

http://www.nadco.org/i4a/member_directory/feSearchForm.cfm?directory_id=12&pageid=3378&showTitle=1
· The National Association of Small Business Investment Companies maintains a searchable directory on its website: https://ssl.whoglue.net/nasbic/search/default2.cfm?showSearchForm=yes
· Local Small Business Development Centers can be found at: http://www.asbdc-us.org/About_Us/SBDCs.html
· Local Women’s Business Centers can be found at: http://www.sba.gov/about-offices-content/1/2895/resources/13729
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